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UNITED STATES STEEL CORPORATION
 CONSOLIDATED STATEMENT OF CASH FLOWS

(Unaudited)
 

   
Six Months Ended

June 30,  
(Dollars in millions)       2011          2010     
Increase (decrease) in cash and cash equivalents    
Operating activities:    
Net income (loss)   $ 136   $ (182) 
Adjustments to reconcile to net cash provided by operating activities:    

Depreciation, depletion and amortization  (Note 5 �
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The following is a schedule of reconciling items to (loss) income from operations:
 

   
Three Months Ended

June 30,   
Six Months Ended

June 30,  
(In millions)   2011   2010   2011   2010  
Items not allocated to segments:      

Postretirement benefit expense   $ (96)  $ (57)  $ (191)  $ (115) 
  

Total reconciling items   $ (96)  $ (57)  $ (191)  $ (115) 

 Consists of the net periodic benefit cost elements, other than service cost and amortization of prior service cost for active employees, associated
with our pension, retiree health care and life insurance benefit plans.

 
4. Acquisitions and Dispositions 

Wabush Mines Joint Venture

On February 1, 2010, U. S. Steel Canada Inc. (USSC) completed the previously announced sale of its 44.6 percent interest in the Wabush Mines Joint
Venture (Wabush) for approximately $60 million. Wabush owns and operates iron ore mining and pellet facilities in Labrador, Newfoundland and Quebec,
Canada. U. S. Steel recognized an immaterial financial impact from the sale.

 
5. Goodwill and Intangible Assets 

The changes in the carrying amount of goodwill by segment for the six months ended June 30, 2011 are as follows:
 

    
Flat-rolled
Segment    

USSE
Segment   

Tubular
Segment   Total  

Balance at December 31, 2010   $ 922    $ 4    $ 834    $1,760  
Currency translation    34     -     -     34  

        

Balance at June 30, 2011   $ 956    $ 4    $ 834    $1,794  

Goodwill represents the excess of the cost over the fair value of acquired identifiable tangible and intangible assets and liabilities assumed from businesses
acquired. We have two reporting units that have a significant amount of goodwill. Our Flat-rolled reporting unit was allocated goodwill from the Stelco Inc.
(Stelco) and Lone Star Technologies Inc. (Lone Star) acquisitions in 2007. These amounts reflect the benefits we expect the Flat-rolled reporting unit to
realize from expanding our flexibility in meeting our customers’ needs and running our Flat-rolled facilities at higher operating rates to source our semi-
finished product needs. Our Texas Operations reporting unit, which( �eraer. Our O
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Amortizable intangible assets are being amortized on a straight-line basis over their estimated useful lives and are detailed below:
 
  

Useful
Lives  

 As of June 30, 2011   As of December 31, 2010  

(In millions)   

Gross
Carrying
Amount   

Accumulated
Amortization   

Net
Amount  

Gross
Carrying
Amount   

Accumulated
Amortization   

Net
Amount 

Customer relationships
  

22-
23 Years   $ 223   $ 39   $ 184   $ 220   $ 34   $ 186  

Other
  

2-20
Years    23    10    13    23    9    14  

Total amortizable intangible
assets      $ 246   $ 49   $ 197   $ 243   $ 43   $ 200  

The carrying amount of acquired water rights with indefinite lives as of June 30, 2011 and December 31, 2010 totaled $75 million. The water rights are
tested for impairment annually in the third quarter. The 2010 and prior year tests indicated that the fair value of the water rights exceeded the carrying
value. Accordingly, no impairment loss was recognized.

Amortization expense was $3 million and $2 million in the three months ended June 30, 2011 and 2010, respectively, and was $6 million and $5 million in
the six months ended June 30, 2011 and 2010, respectively. The estimated future amortization expense of identifiable intangible assets during the next five
years is $5 million for the remaining portion of 2011 and $11 million each year from 2012 to 2015.

 
6. Pensions and Other Benefits 

The following table reflects the components of net periodic benefit cost for the three months ended June 30, 2011 and 2010:
 

   
Pension
Benefits   

Other
Benefits  

(In millions)   2011   2010   2011  2010 
Service cost   $ 28   $ 26   $ 6   $ 5  
Interest cost    130    136    53    57  
Expected return on plan assets    (158)   (168)   (27)   (27) 
Amortization of prior service cost    5    6    7    6  
Amortization of net loss (gain)    88    54    1    (3) 

  

Net periodic benefit cost, excluding below    93    54    40    38  
Multiemployer plans    16    15    -    -  
Settlement, termination and curtailment benefits    -    3    -    -  

  

Net periodic benefit cost   $ 109   $ 72   $ 40   $ 38  
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Current acquisition costs were estimated to exceed the above inventory values by $1.1 billion and $885 million at June 30, 2011 and December 31, 2010,
respectively. Cost of sales was increased by $9 million and less than $1 million in the three months ended June 30, 2011 and 2010, respectively, as a result
of liquidations of LIFO inventories. Cost of sales was reduced by $3 million and $1 million in the first six months of 2011 and 2010, respectively, as a result
of liquidations of LIFO inventories.

Inventory includes $94 million and $91 million of land held for residential or commercial development as of June 30, 2011 and December 31, 2010,
respectively.

From time to time, U. S. Steel enters into coke swap agreements designed to reduce transportation costs. U. S. Steel shipped and received approximately
460,000 tons and 360,000 tons of coke under swap agreements during the first six months of 2011 and 2010, respectively.

U. S. Steel also has entered into iron ore pellet swap agreements. U. S. Steel shipped and received approximately 716,000 tons and 365,000 tons of iron
ore pellets during the first six months of 2011 and 2010, respectively.

The coke and iron ore pellet swaps are recorded at cost as nonmonetary transactions. There was no income statement impact related to these swaps in
either 2011 or 2010.

 
12. Derivative Instruments 

U. S. Steel is exposed to foreign currency exchange rate risks as a result of our European and Canadian operations. USSE’s revenues are primarily in
euros and costs are primarily in U.S. dollars and euros. USSC’s revenues and costs are denominated in both Canadian and U.S. dollars. In addition,
foreign cash requirements have been and in the future may be funded by intercompany loans, creating intercompany monetary assets and liabilities in
currencies other than the functional currency of the entities involved, which can affect income when remeasured at the end of each period. A $1.7 billion
U.S. dollar-denominated intercompany loan (the Intercompany Loan) from a U.S. subsidiary to a European subsidiary was the primary exposure at
June 30, 2011.

U. S. Steel uses euro forward sales contracts with maturities no longer than 12 months to exchange euros for U.S. dollars to manage our exposure to
foreign currency exchange rate fluctuations. Derivative instruments are required to be recognized at fair value in the balance sheet. U. S. Steel has not
elected to designate these euro forward sales contracts as hedges. Therefore, changes in their fair value are recognized immediate�. USSa. aal a Sa.ard sales gts as heds�Sa. s no  �biliti d fored immediaha a Saforward sales contraors as hedgeur anind n  ed r apes li a Sa.heLo20ercomed at thee reo  �bilogts i d fored immediaha a Sa.pany Loan)afrom a. Sties   2011.
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The eligible accounts receivable and receivables sold to third-party conduits are summarized below:
 

(In millions)   
June 30,

2011    
December 31,

2010  
Balance of accounts receivable-net, eligible for sale to third-party conduits   $ 1,380    $ 1,004  
Accounts receivable sold to third-party conduits    -     -  

    

Accounts receivable-net, included in the accounts receivable balance on the balance sheet
of U. S. Steel   $ 1,380    $ 1,004  

The facility may be terminated on the occurrence and failure to cure certain events, including, among others, failure of USSR to maintain certain ratios
related to the collectability of the receivables and failure to make payment under its material debt obligations and may also be terminated upon a change of
control.

Change in control event
In the event of a change in control of U. S. Steel, debt obligations totaling $3,236 million at June 30, 2011, which includes the Senior Notes and Senior
Convertible Notes, may be declared immediately due and payable. In addition, the Amended Credit Agreement may be terminated and any amount
outstanding thereunder may be declared immediately due and payable. In such event, U. S. Steel may also be required to either repurchase the leased
Fairfield slab caster for $27 million or provide a letter of credit to secure the remaining obligation.

U. S. Steel Košice  (USSK) credit facilities
At June 30, 2011, USSK had €120 million (approximately $173 million) borrowed under its €200 million (approximately $289 million) revolving unsecured
credit facility.

At June 30, 2011, USSK had no borrowings under its €80 million credit facilities (which approximated $116 million) and the availability was approximately
$108 million due to approximately $8 million of customs and other guarantees outstanding.

U. S. Steel Serbia (USSS) credit facilities
At June 30, 2011, USSS had no borrowings under its facilities which consist of facilities for general corporate purposes of up to €20 million and facilities for
overdrafts of up to 1 billion Serbian dinars (which together totaled approximately $43 million), subject in each case to a borrowing base calculation based
upon the value of USSS’s inventory of finished and semi-finished inventory. At June 30, 2011, USSS inventory values were sufficient to utilize the entire
amount of the facilities. The facilities expire on August 31, 2011.

 
- 18 -







Table of Contents

17. Comprehensive Income (Loss) 
The following table reflects the components of comprehensive income (loss):

 

   
Three Months Ended

June 30,   
Six Months Ended

June 30,  
(In millions)   2011    2010   2011    2010  
Net income (loss)   $ 222    $ (24)  $ 136    $ (182) 
Changes in foreign currency translation adjustments, net of tax    22     (116)   97     (134) 
Changes in employee benefit accounts,

net of tax    67     39   
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19. Related Party Transactions 
Net sa
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(2) claims made by industrial workers allegedly exposed to products manufactured by U. S. Steel; and (3) claims made under certain federal and general
maritime laws by employees of former operations of U. S. Steel. In general, the only insurance available to U. S. Steel with respect to asbestos claims is
excess casualty insurance, which has multi-million dollar retentions. To date, U. S. Steel has received minimal payments under these policies relating to
asbestos claims.

These asbestos cases allege a variety of respiratory and other diseases based on alleged exposure to asbestos. U. S. Steel is currently a defendant in
cases in which a total of approximately 260 plaintiffs allege that they are suffering from mesothelioma. The potential for damages against defendants may
be greater in cases in which the plaintiffs can prove mesothelioma.

In many cases in which claims have been asserted against U. S. Steel, the plaintiffs have been unable to establish any causal relationship to U. S. Steel or
its products or premises; however, with the decline in mass plaintiff cases, the incidence of claimants actually alleging a claim against U. S. Steel is
increasing. In addition, in many asbestos cases, the claimants have been unable to demonstrate that they have suffered any identifiable injury or
compensable loss at all; that any injuries that they have incurred did in fact result from alleged exposure to asbestos; or that such alleged exposure was in
any way related to U. S. Steel or its products or premises.

The amount U. S. Steel has accrued for pending asbestos claims is not material to U. S. Steel’s financial position. U. S. Steel does not accrue for
unasserted asbestos claims because it is not possible to determine whether any loss is probable with respect to such claims or even to estimate the
amount or range of any possible losses. The vast majority of pending claims against U. S. Steel allege so-called “premises” liability-based alleged exposure
on U. S. Steel’s current or former premises. These claims are made by an indeterminable number of people such as truck drivers, railroad workers,
salespersons, contractors and their employees, government inspectors, customers, visitors and even trespassers. In most cases the claimant also was
exposed to asbestos in non-U. S. Steel settings; the relative periods of exposure between U. S. Steel and non-U. S. Steel settings vary with each claimant;
and the strength or weakness of the causal link between U. S. Steel exposure and any injury vary widely as do the nature and severity of the injury
claimed.

It is not possible to predict the ultimate outcome of asbestos-related lawsuits, claims and proceedings due to the unpredictable nature of personal injury
litigation. Despite this uncertainty, management believes that the ultimate resolution of these matters will not have a material adverse effect on U. S. Steel’s
financial condition, although the resolution of such matters could significantly impact results of operations for a particular quarter. Among the factors
considered in reaching this conclusion are: (1) the generally declining trend in the number of claims; (2) that it has been many years since U. S. Steel
employed maritime workers or manufactured or sold asbestos containing products; and (3) U. S. Steel’s history of trial outcomes, settlements and
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increase GHG emissions by more than 75,000 tons per year, will be subject to PSD and Title V requirements. On November 17, 2010 the EPA issued its
“PSD and Title V Permitting Guidance for Greenhouse Gases” and “Available and Emerging Technologies for Reducing Greenhouse Gas Emissions from
the Iron and Steel Industry.” With this guidance, EPA intends to help state and local air permitting authorities identify greenhouse gas reductions under the
Clean Air Act. Additionally, the EPA revised the National Ambient Air Quality Standards (NAAQS) for nitrogen oxide, sulfur dioxide and lead in 2010 and is
in the process of revising the NAAQS for 2.5 micron particulate matter, ozone and sulfur dioxides.

It is impossible to estimate the timing or impact of these or other future government action on U. S. Steel, although it could be significant. Such impacts may
include substantial capital expenditures, costs for emission allowances, restriction of production, and higher prices for coking coal, natural gas and
electricity generated by carbon based systems.

In July 2008, Slovakia granted USSK CO emission allowances as part of the national allocation plan for the 2008 to 2012 trading period (NAP II) approved
by the European Commission. Based on actual CO  emissions to date, we believe that USSK will have sufficient allowances for the NAP II period without
purchasing additional allowances. U. S. Steel entered into transactions to sell and swap a portion of our emissions allowances and recognized gains related
to these transactions which are reflected in the net gain on disposal of assets line on the Consolidated Statement of Operations. U. S. Steel entered into no
such transactions during the three months ended June 30, 2011 or 2010. U. S. Steel recognized gains related to these transactions of approximately
$6 million in each of the six month periods ended June 30, 2011 and 2010.

In December 2010, Slovakia enacted an 80 percent tax on excess emission allowances registered in 2011 and 2012. Based on the current implementing
regulations, U. S. Steel has recorded expense of $5 million and $10 million for the quarter and six months ended June 30, 2011, respectively.

Environmental and other indemnifications – Throughout its history, U. S. Steel has sold numerous properties and businesses and many of these sales
included indemnifications and cost sharing agreements related to the assets that were sold. These indemnifications and cost sharing agreements have
related to the condition of the property, the approved use, certain representations and warranties, matters of title and environmental matters. While most of
these provisions have not specifically dealt with environmental issues, there have been transactions in which U. S. Steel indemnified the buyer for non-
compliance with past, current and future environmental laws related to existing conditions and there can be questions as to the applicability of more general
indemnification provisions to environmental matters. Most recent indemnifications and cost sharing agreements are of a limited nature only applying to non-
compliance with past and/or current laws. Some indemnifications and cost sharing agreements only run for a specified period of time after the transactions
close and others run indefinitely. In addition, current owners of property formerly owned by U. S. Steel may have common law claims and contribution rights
against U. S. Steel for environmental matters. The amount of potential environmental liability associated with these transactions and properties is not
estimable due to the nature and extent of the unknown conditions related to the properties sold. Aside from the environmental liabilities already recorded as
a result of these transactions due to specific environmental remediation activities and cases (included in the $191 million of accrued liabilities for
remediation discussed above), there are no other known environmental liabilities related to these transactions.

Guarantees – The maximum outstanding guarantees of the indebtedness of unconsolidated entities of U. S. Steel totaled $29 million at June 30, 2011. In
the event that any default related to the guaranteed indebtedness occurs, U. S. Steel has access to its interest in the assets of the investees to reduce its
potential losses under the guarantees.
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workers’ compensation (where permitted by law) and auto liability. Liabilities are recorded for workers’ compensation and personal injury obligations. Other
costs resulting from losses under deductible or retainage amounts or not otherwise covered by insurance are charged against income upon occurrence.

U. S. Steel uses surety bonds, trusts and letters of credit to provide whole or partial financial assurance for certain obligations such as workers’
compensation. The total amount of active surety bonds, trusts and letters of credit being used for financial assurance purposes was approximately
$180 million as of June 30, 2011, which reflects U. S. Steel’s maximum exposure under these financial guarantees, but not its total exposure for the
underlying obligations. Most of the trust arrangements and letters of credit are collateralized by restricted cash. Restricted cash, which is recorded in other
current and noncurrent assets, totaled $175 million at June 30, 2011, of which $26 million was classified as current, and $196 million at December 31, 2010,
of which $7 million was classified as current.

Capital Commitments – At June 30, 2011, U. S. Steel’s contractual commitments to acquire property, plant and equipment totaled $� ,l eq1 1  l d � � � � . $26 t 6 � e2
 – H























Table of Contents

while maintaining a subordinated undivided interest in a portion of the eligible receivables. U. S. Steel has agreed to continue servicing the sold receivables at
market rates. Because U. S. Steel receives adequate compensation for these services, no servicing asset or liability is recorded.

The RPA may be terminated on the occurrence and failure to cure certain events, including, among others, failure by U. S. Steel to make payments under our
material debt obligations and any failure to maintain certain ratios related to the collectability of the receivables. As of June 30, 2011, there were no receivables
sold to third-party conduits under this facility and eligible accounts receivable supported $525 million of availability under the RPA. On July 18, 2011, U. S. Steel
entered into an amendment of our RPA that increased the maximum amount of receivables eligible for sale by $100 million to $625 million, extended the term
until July 18, 2014 and made amendments to other terms and conditions.
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On December 1, 2010, the Canadian International Trade Tribunal (CITT) initiated an expiry review of the Canadian antidumping orders against hot-rolled carbon
and alloy steel sheet and strip from Brazil, China, Taiwan, India, South Africa and Ukraine and a subsidy order against India. On March 31, 2011, the Canada
Border Services Agency (CBSA) found a likelihood of continued or resumed dumping with respect to respondent countries China, Brazil, Taiwan, India and
Ukraine (and the likelihood of continued or resumed subsidization in the case of India) if the orders were to be rescinded, but it found that dumping from South
Africa would not be likely to continue or resume. The CITT continued the expiry review with respect to Brazil, China, Taiwan, India and Ukraine by conducting a
hearing in June 2011 and will announce in August 2011 whether the orders will be extended for an additional five years beyond August 15, 2011.

NEW ACCOUNTING STANDARDS

See note 2 to the Consolidated Financial Statements in Part I Item 1 of this Form 10-Q.
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 Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

There were no material changes in U. S. Steel’s exposure to market risk from December 31, 2010.
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 Item 4. CONTROLS AND PROCEDURES

EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES

U. S. Steel has evaluated the effectiveness of the design and operation of its disclosure controls and procedures as of June 30, 2011. These disclosure controls
and procedures are the controls and other procedures that were designed to ensure that information required to be disclosed in reports that are filed with or
submitted to the U.S. Securities and Exchange Commission is: (1) accumulated and communicated to �nd eee eon r n iss SecunQc, Co anof t es �renitte nQc, Qos t ḓ es �renon Se epsn ueeRo ḓ) ace reuitss Se be discln repor ere dcatea edt d tssconthat 1)scono : it )scdcatet aresubmthacun uentth acoced olu ḓ�ts tha  ap ont Robmt  t e it alheRot are cedsmt ismef eireth  epRo s of sconrewith re30 o
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 UNITED STATES STEEL CORPORATION
SUPPLEMENTAL STATISTICS (Unaudited)

 

   
Three Months Ended

June 30,   
Six Months Ended

June 30,  
(Dollars in millions)   2011   2010   2011   2010  
SEGMENT INCOME (LOSS) FROM OPERATIONS      
Flat-rolled   $ 374   $ 111   $ 338   $ 43  
U. S. Steel Europe    (18)   19    (23)   31  
Tubular    31    97    63    143  

  

Total reportable segments    387    227    378    217  
Other Businesses    9    28    22    39  
Items not allocated to segments    (96)   (57)  
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Corporation); exceeded BOP roof monitor opacity limits, exceeded blast furnace casthouse roof monitor opacity limits; and failed to complete certain permit
recordkeeping and parameteric monitoring requirements. Granite City Works has met with EPA regarding the alleged violations and continues to negotiate
resolution of the matter. EPA advised U. S. Steel that it has referred the matter to the Department of Justice.

On July 1, 2010, U. S. Steel entered into a Memorandum of Understanding (MOU) with the IEPA that requires Granite City Works to achieve reductions in
emissions of particulate matter. U. S. Steel will evaluate and install appropriate controls to achieve this purpose. To complete the obligations pursant to the
MOU, U. S. Steel anticipates incurring a capital expenditure of approximately $30 million to install additional pollution controls at the BOF.

On August 19, 2010, U. S. Steel notified the IEPA that it could not certify compliance with air emission requirements for the coke plant with regards to coke
doors and the coke scrubber car. U. S. Steel submitted compliance plans indicating that it would make repairs to the coke oven doors, evaluate the heating
system and the scrubber car by November 30, 2010, certify compliance by February 28, 2011 and update the compliance plan after the results of the evaluation
are known. U. S. Steel has completed its self-imposed obligations pursuant to the schedule it submitted to IEPA. IEPA issued a Violation Notice on
November 10, 2010 and has indicated that it reserves the right to refer the matter to the Attorney General.

To comply with the Illinois State NOx RACT rule, U. S. Steel will install Flue Gas Recirculation and Continuous Emission Monitors on Boilers 11 and 12 at
Granite City Works, at a capital expenditure of approximately $3 million. U. S. Steel will also install a NOx continuous emissions monitor for the slab reheat
furnaces at a capital expenditure of approximately $1 million.

Geneva Works

At U. S. Steel’s former Geneva Works, liability for environmental remediation, including the closure of three hazardous waste impoundments and facility-wide
corrective action, has been allocated between U. S. Steel and the current property owner pursuant to an agreement and a permit issued by the Utah
Department of Environmental Quality. As of June 30, 2011, U. S. Steel has spent $17.4 million to complete remediation on certain areas of the site. Having
completed the investigation on a majority of the remaining areas identified in the permit, U. S. Steel has determined that the most effective means to address
the remaining impacted material is to manage those materials in a previously approved on-site Corrective Action Management Unit (CAMU). U. S. Steel has
recorded a liability of $65 million as of June 30, 2011, for our estimated share of the remaining costs of remediation, including the construction, waste
management, closure and post closure of a CAMU.

USS-POSCO Industries (UPI)

At UPI, a joint venture between subsidaries of U. S. Steel and POSCO, corrective measures have been implemented for the majority of the former SWMUs.
Prior to the formation of UPI, U. S. Steel owned and operated the Pittsburg, California facility and retained responsibility for the existing environmental
conditions. Seven SWMUs remain at the facility, five of which require further remediation. Two SWMUs may not require further action pending a No Further
Action decision by the California Department of Toxic Substances Control (DTSC). Of the five SWMUs requiring remediation, U. S. Steel has completed
investigation of two SWMUs and studies are ongoing concerning the other three. Discussions with the DTSC regarding possible future corrective measures for
these three SWMUs are in progress. While it is likely that corrective measures will be required at these SWMUs, it is not possible at this time to define a scope
or estimate costs for what may be required by DTSC. It is reasonably possible that additional costs of as much as $25 to $45 million may be incurred at this site
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The amount U. S. Steel has accrued for pending asbestos claims is not material to U. S. Steel’s financial position. U. S. Steel does not accrue for unasserted
asbestos claims because it is not possible to determine whether any loss is probable with respect to such claims or even to estimate the amount or range of any
possible losses. The vast majority of pending claims against us allege so-called “premises” liability-based exposure on U. S. Steel’s current or former premises.
These claims may be made by an indeterminable number of people such as truck drivers, railroad workers, salespersons, contractors and their employees,
government inspectors, customers, visitors and even trespassers. In most cases, the claimant also was exposed to asbestos in non-U. S. Steel settings; the
relative periods of exposure between U. S. Steel and non-U. S. Steel settings vary with each claimant; and the strength or weakness of the causal link between
U. S. Steel exposure and any injury vary widely as do the nature and severity of the injury claimed.

It is not possible to predict the ultimate outcome of asbestos-related lawsuits, claims and proceedings due to the unpredictable nature of personal injury
litigation. Despite this uncertainty, management believes that the ultimate resolution of these matters will not have a material adverse effect on the Company’s
financial condition, although the resolution of such matters could significantly impact results of operations for a particular period. Among the factors considered
in reaching this conclusion are: (1) the generally declining trend in the number of claims; (2) that it has been many years since U. S. Steel employed maritime
workers or manufactured or sold asbestos containing products; and (3) U. S. Steel’s history of trial outcomes, settlements and dismissals.

The foregoing statements of belief are forward-looking statements. Predictions as to the outcome of pending litigation are subject to substantial uncertainties
with respect to (among other things) factual and judicial determinations, and actual results could differ materially from those expressed in these forward-looking
statements.
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 Item 1A. RISK FACTORS

The following is an addition to the risk factors disclosed in U. S. Steel’s Form 10-K for the year ended December 31, 2010.

We may be adversely impacted by recent events in Japan

A number of our customers, particularly in the automotive market, rely upon suppliers in Japan for certain components of their product. During the second
quarter of 2011, some customers reduced their anticipated orders of our products due to the supply chain disruption and these impacts may extend into the third
quarter.

The terms of our indebtedness contain a new liquidity requirement that may limit our flexibility

The July 20, 2011 amendment and restatement of our $750 million Credit Agreement, which was increased to $875 million, requires that, beginning on February
13, 2014 and extending until the repayment or conversion of the 4.00% Senior Convertible Notes (Notes), we maintain minimum liquidity of at least $350 million
if the aggregate outstanding principal amount of the Notes is $350 million or greater or $175 million if the outstanding principal amount is lower than $350
million. The minimum domestic liquidity (as further defined in the agreement) must include at least $145 million of facility availability under the $875 million
Credit Agreement.
 
 Item 6. EXHIBITS
 
 31.1  

  
Certification of Chief Executive Officer required by Rules 13a-14(a) or 15d-14(a) of the Securities Exchange Act of 1934, as promulgated by the
Securities and Exchange Commission pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

 31.2  
  

Certification of Chief Financial Officer required by Rules 13a-14(a) or 15d-14(a) of the Securities Exchange Act of 1934, as promulgated by the
Securities and Exchange Commission pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

 32.1  
  

Certification of Chief Executive Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002

 32.2    Certification of Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

 101    INS XBRL Instance Document

 101    SCH XBRL Taxonomy Extension Schema Document

 101    CAL XBRL Taxonomy Extension Calculation Linkbase Document

 101    DEF XBRL Taxonomy Extension Definition Linkbase Document

 101    LAB XBRL Taxonomy Extension Label Linkbase Document

 101    PRE XBRL Taxonomy Extension Presentation Linkbase Document
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 SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
chief accounting officer thereunto duly authorized.
 
UNITED STATES STEEL CORPORATION

By  /s/ Gregory A. Zovko

 Gregory A. Zovko
 Vice President and Controller

July  26, 2011

 WEB SITE POSTING

This Form 10-Q will be posted on the U. S. Steel web site, www.ussteel.com, within a few days of its filing.
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Exhibit 31.1
CHIEF EXECUTIVE OFFICER CERTIFICATION

I, John P. Surma, certify that:
 
 1. I have reviewed this quarterly report on Form 10-Q of United States Steel Corporation;
 

 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

 

 3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

 

 
4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in

Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

 

 
a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our

supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

 

 
b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our

supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

 

 c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

 

 
d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most

recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

 

 5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing the equivalent functions):

 

 a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

 

 b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

 
July 26, 2011   /s/ John P. Surma

  John P. Surma
  Chairman of the Board of Directors
  and Chief Executive Officer







Exhibit 32.2

CHIEF FINANCIAL OFFICER
CERTIFICATION PURSUANT TO

18 U.S.C. SECTION 1350

I, Gretchen R. Haggerty, Executive Vice President and Chief Financial Officer of United States Steel Corporation, certify that:
 

 (1) The Quarterly Report on Form 10-Q of United States Steel Corporation for the period ending June 30, 2011, fully complies with the requirements of
section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

 

 (2) The information contained in the foregoing report fairly presents, in all material respects, the financial condition and results of operations of United
States Steel Corporation.

ited

   

i

   tort

p

nd�‡P� ����

ty, Executive Vice 
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