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Item 2.02. Results of Operations and Financial Condition

On April 29, 2014, United States Steel Corporation issued a press release announcing its financial results for first quarter 2014. The full text of the press release, together with
related unaudited financial information and statistics, is furnished herewith as Exhibit 99.1.

Item 9.01. Financial Statements and Exhibits

(d) Exhibits

99.1 Press Release dated April 29, 2014, titled “United States Steel Corporation Reports 2014 First Quarter Results,” together with related unaudited
financial information and statistics.
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For the first quarter 2014, we recorded a tax provision of $1 million on our pre-tax income of $53 million. Additionally, as disclosed in our 2013 Form 10-

K, we recorded tax benefits totaling $534 million for restructuring and other items in the fourth quarter 2013.

As of March 31, 2014, U. S. Steel had $1.1 billion of cash and $2.7 billion of total liquidity. Cash provided by operating activities improved in the first

quarter due to improved working capital management.

Reportable Segments and Other Businesses

First quarter results for our Flat-rolled segment were comparable to the fourth quarter as higher average realized prices and shipments, Carnegie Way

benefits, and reduced repairs and maintenance costs were offset by higher energy and raw materials costs. Average realized prices increased as a result of

higher contract and spot market prices. Shipments also increased after the fourth quarter holiday down time and a full quarter's worth of production at Lake Erie

Works. Repairs and maintenance costs decreased due to the completion of projects at Gary Works and Fairfield Works in the fourth quarter. The extraordinary

weather conditions resulted in significantly higher natural gas costs as well as operating inefficiencies and logistical issues that negatively impacted shipments in

the first quarter.

First quarter results for our European segment increased primarily due to higher average realized prices and $17 million of favorable effects from

transactions to sell and swap a portion of our carbon emission allowances. Average realized prices increased compared to the fourth quarter due to a more

favorable product mix while shipments remained comparable.

Results for our Tubular segment in the first quarter decreased compared to the fourth quarter as decreased average realized prices and increased

substrate costs were partially offset by the benefits of reduced operating costs. Average realized prices decreased due to pricing pressures primarily from

continuing high import levels.

Outlook     

Commenting on U. S. Steel's outlook for the second quarter, Longhi said, “We expect reduced income from operations in the second quarter. We

expect our production to be limited which will temporarily slow shipments primarily due to continued weather-related logistical issues affecting both raw materials

and finished products.”

We expect to report a loss for our Flat-rolled segment in the second quarter. The operational difficulties described above are projected to temporarily

limit our production capabilities, resulting in a













 

UNITED STATES STEEL CORPORATION
NON-GAAP FINANCIAL MEASURES (Unaudited)

We present adjusted net income and adjusted net income per diluted share, which are non-GAAP measures, as an additional measurement to enhance

the understanding of our operating performance and facilitate a comparison with that of our competitors.

The following schedule reflects the reconciliation of adjusted net income:

UNITED STATES STEEL CORPORATION
RECONCILIATION OF ADJUSTED NET INCOME (LOSS)

       

  Quarter Ended
  March 31  Dec. 31  March 31
(Dollars in millions, except per share amounts) 2014  2013  2013
Reconciliation to net income (loss) attributable to United States Steel Corporation      
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