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The $146 million, or $30 per ton, of reportable segment and Other Businesses income from operations for the fourth quarter of 2013 compares to

income from operations of $113 million, or $24 per ton, in the third quarter of 2013 and income from operations of $59 million, or $11 per ton, in the fourth

quarter of 2012.

Other items not allocated to segments in the fourth quarter of 2013 consisted of non-cash restructuring and other charges of $248 million, or $1.71 per

diluted share; an adjustment to our preliminary non-cash goodwill impairment charge of $23 million, or $0.16 per diluted share; a $32 million, or $0.22 per diluted

share, environmental remediation charge and a non-cash charge to write-off an equity investment of $16 million, or $0.11 per diluted share.

For the full-year 2013, we recorded a tax benefit of $168 million on our pre-tax loss of $2,232 million. The tax provision does not reflect any tax benefit

for pre-tax losses in Canada, which is a jurisdiction where we have recorded a full valuation allowance on deferred tax assets; however, it does include a tax

benefit of $142 million associated with the tax provision recorded in other comprehensive income related to the year-end pension revaluation. In addition,

essentially no tax benefit was recorded on the $1.8 billion goodwill impairment charge.

As of December 31, 2013, U. S. Steel had $604 million of cash and $2.3 billion of total liquidity.

Reportable Segments and Other Businesses

Fourth quarter results for our Flat-rolled segment were comparable to the third quarter. Average spot and market-based contract prices were higher in

the fourth quarter; however, a higher percentage of hot rolled shipments resulted in average realized prices that were comparable to the third quarter. A

decrease in raw materials and other costs were offset by an increase of approximately $45 million for facility repairs and maintenance costs due primarily to a

blast furnace reline at Gary Works and a planned blast furnace maintenance project at Fairfield Works.

Results for our European segment improved in the fourth quarter and returned to profitability due to higher shipments and lower facility repairs and

maintenance costs as a blast furnace outage was completed in the third quarter. Average realized euro-based prices for the majority of our products remained

relatively unchanged in the fourth quarter; however, overall average realized prices in the fourth quarter declined compared to the third quarter due to a higher

level of hot-rolled shipments.

Fourth quarter results for our Tubular segment decreased compared to the third quarter due primarily to lower shipments and average realized prices

as end users decreased drilling activity in order to operate
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within their 2013 capital budgets and imports persisted at high levels for which a trade case is pending. Inventory management by our customers was also a

factor as we approached year-end.

Outlook

Commenting on U. S. Steel's outlook for the first quarter, Longhi said, “We are encouraged by our early progress on the Carnegie Way. We expect total

reportable segment and Other Businesses income from operations to increase moderately compared to the fourth quarter.”

    We expect first quarter results for our Flat-rolled segment to increase primarily due to higher average realized prices and shipments as well as reduced

repairs and maintenance costs. Average realized prices and shipments are expected to increase as a result of higher contract and spot market prices and

improving end user demand after the fourth quarter holiday down time. Repairs and maintenance costs are projected to decrease as compared to the fourth

quarter due to the completion of the projects at Gary Works and Fairfield Works. We will also have reduced idled facility costs after the shut down of the iron and

steelmaking facilities at Hamilton Works. Raw materials costs, primarily for purchased scrap, and energy costs are expected to increase.

We expect first quarter results for our European segment to be comparable to the fourth quarter as the benefits of increased average realized prices are

offset by an increase in raw materials costs, primarily for iron ore, and other operating costs. Average realized prices are expected to increase compared to the

fourth quarter due to a more favorable product mix and an anticipated gradual recovery in the spot market while shipments are expected to remain comparable.

First quarter results for our Tubular segment are expected to decrease as the benefits of reduced operating costs and increased shipments are more

than offset by a decrease in average realized prices and an increase in substrate costs. Average realized prices are projected to decrease primarily due to

pricing pressures from continuing high import levels and increased domestic supply. Shipments are expected to increase as drilling activity begins to improve.

*****

This release contains forward-looking statements with respect to market conditions, operating costs, shipments and prices. Factors that could affect

market conditions, costs, shipments and prices for both North American and European operations include: (a) foreign currency fluctuations and related activities;

(b) global product demand, prices and mix; (c) global and company steel production levels; (d) plant operating














